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CONGRESS SUMMARY 


House Passes Agriculture Appropriation While 
Senate Considers Amendments to Lend-Lease Bill 


The Senate approached final passage of the lend-lease 
bill during the past week when it ended general debate 
of the measure and began the consideration of amend- 
ments. Meanwhile, most of the time of the House was 
devoted to debate and passage of the annual Agricultural 
Department appropriation bill and the first annual de- 
ficiency appropriation bill. Congressional action on amend- 
ments to the excess-profits tax law is discussed elsewhere in 
the Lerrer. 


Among the many amendments to the lend-lease bill that 
must be disposed of before its passage by the Senate are 
four proposals dealing with agricultural policies. The spon- 
sors of these amendments and a brief summary of their 
provisions follow: Senators Russell of Georgia and Lee of 
Oklahoma would permit the President to procure and trans- 
fer agricultural commodities produced in the United States 
to foreign governments regardless of statutory price limi- 
tations on commodities owned by the government. 

A provision has been offered by Senator Capper of Kan- 
sas that trade concessions and preferences, including agree- 
ments to resume or continue normal importation of agricul- 
tural products from the United States, might be accepted as 
part of the repayment to be made for war equipment fur- 
nished foreign governments. 

An amendment offered by Senator Wiley of Wisconsin 
would require foreign governments to agree not to use funds 
obtained under the bill for the purchase of any farm com- 
modities produced outside the United States and its posses- 
sions. The Wiley amendment also would limit the disposition 
of agricultural commodities by the United States to farm 
products grown in the United States or its possessions. 


The fourth of these amendments is proposed by Senators 
Butler of Michigan and Langer of North Dakota. Their 
amendment would prohibit the acceptance of competitive 
foreign-grown agricultural products as payment for war 
equipment and would prohibit the financing of any agricul- 
tural commodities not produced in the United States through 
funds provided for in the bill. 


The Department of Agriculture appropriation bill for 
the coming fiscal year provides for $890,000,000 in direct 


Board to Meet in Washington on May 22 


The spring meeting of the Board of Directors of 
the National Canners Association will be held at the 
Shoreham Hotel in Washington on Thursday, May 22. 
It will be preceded by meetings of the Administrative 
Council and other committees. 


appropriations, a decrease of $146,000,000 from the amount 
of direct appropriations made available for the current 
fiscal year. Reappropriations and permanent appropriations 
bring the total for the Department to $1,009,000,000, which 
represents a decrease of $193,000,000 from the funds made 
available a year ago. 

Five bills have been introduced thus far this session to 
amend the Federal Crop Insurance Act through the in- 
clusion of additional crops. One of these bills (S. 204) 
would extend the Act to all agricultural commodities. The 
other bills provide for the inclusion of field corn and 
cotton as commodities subject to crop insurance. At pres- 
ent the Act applies only to wheat. 

Representative Mundt of South Dakota has again intro- 
duced a bill (H. R. 3778) to control the discharge of pol- 
luting material in the navigable waters of the United States. 
The proposed bill would establish a Division of Water Pol- 

(Continued on page 6463) 


ARMY CANNED FRUIT REQUIREMENTS 


Jesse Tapp Estimates Army’s Purchases from 1941 
Pack at 2,500,000 Cases 


About 2,500,000 cases of canned fruits from the 1941 
pack will be needed to feed an Army of 1,400,000 men, 
according to tentative estimates made by Jesse W. Tapp, 
consultant on food supply problems with the Agricultural 
Division of the National Defense Commission. The esti- 
mates are based on the government's purchase program, 
although no definite information is available at this time 
as to the amount of canned fruits the Army will buy. 
However, subsistence officials have spent considerable time 
estimating the approximate amounts of various foods that 
will be needed to feed each man. These estimates are 
based on Army feeding experience, and, as concerns the 
total amount of food required, probably are reasonably 
accurate, 

The selection of the various items of food, as well as 
the amounts of each of the items that go to make up the 
total, may be subject to considerable change because of 
available supply, relative prices, availability of stocks, and 
necessity of maintaining a balanced ration and variety in 
the diet. The total amount of all fruits required for one 
person may also be estimated with a fair degree of ac- 
curacy, but the relative amounts of canned, dried, frozen, 
or fresh fruits that may be purchased to satisfy the fruit 
requirements will no doubt depend also on the factors 
mentioned above. After giving careful consideration to 
the effect of all of those factors, it has been estimated that 
about 2,500,000 cases of canned fruits will be required to 
feed 1,400,000 men for twelve months. 

The individual canned fruits listed in this calculation are 
those recently submitted to the industry by the Office of 
Production Management, and are the ones that the Army 
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contemplates buying in carload lots. Other items may be 
added from time to time. 

The estimated purchases of each of these items is a 
multiple of the Army preliminary estimates of the number 
of ounces included in the Army ration for each item. The 
estimates in the following table, while based on the best 
available information at this time, must be taken as ouly 
tentative, 


Equivalent 
cases in 
alternative 
can sizes 


Ounces 
perman Cases of 
permonth 6 No. 10's 


215 ,000-24/2'4 
225 000-24 /244 
326 000-24 /2 

242 000-24 
318 000-24 /2 

215 000-24 
219 000-24 
215 000-24 
215 000-24 /2% 


ESE! 
23882 £23 


Procedure of Army’s Canned Food Purchases 


Distribution to all canners of the circular letter of Feb- 
ruary 13 regarding Army purchases of canned foods has 
led to a number of inquiries from canners regarding prod- 
ucts not listed on the form that they were asked to send to 
the Office of Production Management so that they might 
be placed on the mailing list of the central purchasing 
offices to receive invitations to bid. 


In further explanation of the purpose of this form and 
list of products, it is stated that the products named on 
the list are only those which the Army expects to purchase 
in considerable quantities, preferably in carload lots, as 
rations for men in the Army training camps. In addition, 
the Army will continue to purchase other canned foods, 
chiefly for the commissary stores maintained at the differ- 
ent military establishments. These other products will be 
purchased through the various quartermaster depot officers, 
who will continue to send out invitations to bid as at present. 

Canners who desire to be placed on the mailing list for 
these invitations to bid should communicate with the depot 
quartermaster officers, a list of which was furnished in the 
circular letter of February 13. 


Labels on Army Canned Food Purchases 
All canned foods purchased by the Army are required 


to carry labels that conform to labeling regulations under 
the Food, Drug, and Cosmetic Act. Present Army require- 
ments are that all canned foods products must carry the 
regular trade labels. If this requirement is changed, 
prompt notification will be given to the industry. 


Copies of Can Size Recommendations Available 


Printed copies of Simplified Practice Recommendation 
R155-40, Cans for Fruits and Vegetables (names, dimen- 
sions, capacities and designated use), effective from Sep- 
tember 1, 1940, are now available for 5 cents each, at the 
office of the Superintendent of Documents, Government 


Printing Office, Washington, D. C., according to an an- 
nouncement of the Division of Simplified Practice, National 
Bureau of Standards. 


This publication, which supersedes R155-37, contains not 
only a simplified list of recommended can sizes, but also 
a history of the project, a list of the acceptors and the per- 
sonnel of the Standing Committee in charge of the main- 
tenance of the recommendation. 


The can sizes were determined by a survey, made by the 
Committee on Simplification of Containers of the National 
Canners Association, in collaboration with the Division of 
Simplified Practice, and is particularly notable for the fact 
that it identifies the cans which are to be used for each 
specific commodity. 


Government Files Information on Cannery Men 
Qualified for Army Subsistence Inspection Work 


The Food Procurement Advisory Board, with offices at 
726 Jackson Place, Washington, D. C., recently suggested 
that information about employees in the food industry who 
are qualified to serve in the Subsistence Branch of the 
Quartermaster Corps and who are subject to the draft 
should be sent to that Board. This information will then 
be transmitted to the Army and distributed so that each 
man’s record will reach the reception center to which he 
goes upon being drafted. 


In the Inrormation Letter for January 11, John L. 
Baxter, who is serving as liaison between the canning in- 
dustry and the Army, requested that men in the canning 
industry who are in the Army Reserve Corps should send 
their names to him so that they might be utilized as pur- 
chasing and inspection officials for the Army. As stated, 
this suggestion related only to men who are in the Reserve 
Corps. 

In the Inrormation Letter for February 8, there was 
reproduced an announcement by the Civil Service Commis- 
sion of an examination for inspector of subsistence supplies 
in the Quartermaster Corps of the War Department, this 
examination consisting of a statement of training and ex- 
perience which would be rated so as to establish a Civil 
Service roll for this position. 


Some confusion seems to have arisen among canners in 
respect to these three announcements. In explanation it 
should be borne in mind that the Food Advisory Board's 
announcement related only to men who are subject to the 
draft. The request by Mr. Baxter related specifically to 
men already in the Army Reserve Corps. The Civil Service 
Commission announcement related to men who may desire 
to qualify for positions, whether or not they may be subject 
to the draft; being placed on the Civil Service rolls does 
not necessarily alter their position with respect to the draft. 


Michigan Canners to Meet June 1-3 


The date for the spring meeting of the Michigan Canners 
Association has been set for June 1, 2, and 3, and the 
meeting will be held at the Park Place Hotel in Traverse 
City, according to an announcement issued by Secretary 
Don S. Morgan. 


lutic 


Citew 


mini 
mat 
T 
mere 
Mar 
late 
M 
Cherries, sweet and sour............ 9 the 
9 
TI 
cult 
cark 
Bean 
Tome 
Greet 
Spina 
Other 
Do 
Im 
Other 
Fi 
Tl 
in tl 
A 
M 
: Bi 
H 
C) 
Fi 
N 
q 
Si 
Occ 
In 
Lew 
calle 


INFORMATION LETTER 


6463 


CONGRESS SUMMARY 
(Continued from page 6461) 


lution Control with authority to fix standards of purity and 
minimum requirements for the treatment of polluting 
material. 

The House Committee on Interstate and Foreign Com- 
merce has announced that it will commence hearings on 
March 11 on a bill introduced by Chairman Lea to regu- 
late freight forwarders. The provisions of the bill have 
been the subject of informal discussion for several weeks. 

Markings on containers that indicate the country of origin 
of the enclosed articles would be required to indicate in 
English the names of the various countries of origin under 
the terms of a bill introduced by Representative Bloom of 
New York, 


Fruit and Vegetable Market Competition 


Carlot Shipments as Reported to the Agricultural Marketing 
Service by Common Carriers 


The following table, compiled from statistics of the agri- 
cultural Marketing Service, gives detailed comparisons of 
carlot shipments on certain dates of selected vegetables and 
fruits: 


Week ending- - 
Mar.1 Mar. Feb, 21 
1940 1041 


Season total to — 


VEGETABLES 
Beans, snap and lima 


Domestic, competing directly... 1,024 
Imports competing directly 35 


1,426 
6L 
Imports competing indirectly. . . 738 71 


FRUITS 
Citrus, domestic 


Others, domestic 15,670 15,148 


Firms Admitted to Membership in Association 


The following firms have been admitted to membership 
in the Association since January 4, 1941: 


Adams Packing Co., Inc., Auburndale, Fla. 
Max Ams, Inc., New York, N. Y. 

Blackinton & Son Canning Co., Ogden, Utah. 

H. D. Booker, Lottsburg, Va. 

Chula Vista Mutual Lemon Assn., Chula Vista, Calif. 
Eagle Oyster Packing Co., Inc., Nahcotta, Wash. 
Fruit Products of America, Arcadia, Calif. 
Fuller Canning Co., Princeton, Ill. 

Grogan Olive Co., Ltd., Los Angeles, Calif. 
Nelson Packing Co., San Francisco, Calif. 
Plymouth Canning Co., Plymouth, Ind. 

seaside Fisheries Co., Long Beach, Calif. 
Southwest Products Co., Houston, Texas. 
Sun-Bird Packing Co., Ltd., Arcadia, Calif. 


Occupational Deferment Is On Individual Basis 


In urging utmost care in selecting men for military service 
so as to guard against impeding national defense, Brig. Gen. 
Lewis B. Hershey, Deputy Director of Selective Service, has 
called attention of State directors to the fact that each claim 


for occupational deferment is to be decided on its individual 
merit and that the statutory prohibition against group occu- 
pational deferments is clear and strong. Commenting on 
the selective service regulations as they relate to occupational 
deferments, General Hershey said: 

“Nothing in these recommendations to local boards may 
be construed to give blanket, or group deferment, to any 
kind or class of workman, apprentice, or trade or technical 
school student. In providing these broad provisions, there 
must be no deviation from the clear statutory prohibition 
against group deferments. The local board has full au- 
thority and responsibility for deciding whether or not a 
registrant is a necessary man and whether he should be 
selected or deferred. It must consider all of the evidence 
submitted in connection with each individual case and must 
decide each case on its particular facts.” 


SENATE PASSES TAX AMENDMENTS 


Bill Provides Relief to Canners and Others in 
Assessing Excess Profits Tax 


The amendments to the excess profits tax law, affording 
relief to canners and other taxpayers whose earnings fluctu- 
ate from year to year, or who for other reasons suffer hard- 
ship under the present law, were passed by the Senate on 
Monday, March 3, without substantial change. Since the 
House of Representatives concurred in the few Senate amend- 
ments on the same date, the bill has now gone to the Presi- 
dent for his signature. 


The Senate made no changes in the proposed amendment 
which would allow canners and other taxpayers to carry 
over and make up deficiencies in earnings for prior years 
(after December 31, 1939) before their earnings for a par- 
ticular taxable year are deemed “excess” and subject to the 
excess profits tax. This amendment was explained in detail 
in last week’s INrFormMaTION Letrer (No. 825, page 6455). 
As was pointed out in that discussion, the amendment is 
strikingly similar to that recommended by the Association 
when it appeared before the Senate Finance Committee last 
year, and it is almost identical with the Senate amendment 
of last year which was inserted in the bill as a result of the 
Association's recommendations, but later deleted by the Con- 
ference Committee. 

The changes in the bill made by the Senate were men- 
tioned in last week's INrorMATION Letrer discussion. Their 
purpose is to allow a taxpayer to file his return on both the 
average earnings and the invested capital methods and elect 
which method he wishes to use at a later date. Under the 
present law, the taxpayer must elect which method to use 
at the time he files his return, and this election cannot be 
changed after it has been made. The Senate amendment rec- 
ognizes that the desirability of using one method rather than 
the other may depend upon the extent to which the taxpayer 
can avail himself of some of the relief amendments proposed 
by the present bill. Since he will not know whether or not 
the relief can be obtained until he has filed an application 
with the Commissioner, he is not in a position at the time 
he files his return to make a satisfactory election. The bill 
permits him to file his return under both methods, and the 
tax is subsequently computed under the method which gives 
the lowest tax. 


Mar. 1 Mar. 1 
1940 1941 
328 4,370 
242 183 1,040) 
283 3,178 3,270 
Others: 
1,561 36,156 33,931 
78 220 528 
72 1,961 
4,206 3,701 4,110 82,773 83.021 
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EXPORTS AND IMPORTS OF CANNED FOODS 


With the exception of a few products, notably condensed and to show any gain. Imports of meat and fish were generally 
evaporated milk and salmon, exports of canned foods in January smaller, but there was an increase in the amount of dutiable 
were smaller than in the same month of 1940. Among the vege- pineapple imported. The following table, compiled from figures 
tables only peas and tomato juice were shipped in larger quantities. of the Department of Commerce, gives details of the exports and 
Pineapple juice and grapefruit juice were the only fruit products imports for comparable periods: 


July-Dee., 1930 
Pounds Value 
6,713,750 $1,060,631 


147,215 


181,040 069 877, 317,315 
263 860 
188,765 
574,506 
205 340 
156 
342,000 
341,814 
266,814 


3,637,405 
4,161,768 


22223: 


3,473 007 4,056 ,057 , 827, 3,570,275 
11,740,284 635, 277 32,675,780 2,284,623 
728,713 965 , 560 95,324 


117,663 3,091,962 
Other shell-fish 64 572 466,350 
(*) ‘ (*) 
76,571 3, 3,700,481 1,023 catin 
34 087 885,861 refe 
1,142,140 28, 27,625,771 1,846, run 
5.250440 
pple 502,425 871, 133, 039, lish: 
Fruit salad and cocktail.......... 2,757,216 3,371,748 cory 
Fruit juices (in gallons): mor 
Pineapple 26,178 7! 26,353 370,118 199,870 
383.071 04: 170,044 30, 864 284.438 
21,107 8,785 201.615 130,704 
37,352 y 82,465 222,790 207 O34 


885 


Mar 
T 


te 


502 317 4,472,479 
1,730 16,331 


ince 


Other fish in oil.......... 
Other fish not in oil ‘ 37.03 021, 373 Jun: 
Caviar and other roe J : forn 
Shellfish the 


in a 
vidi 
sur) 
the 
end 
Tomato paste and sauce....... : 
Other vegetables Com: 
193 
2,001 316 193 


Pineapple, free (Philippines. end 
Mandarin oranges. . 267 14,157 139,035 . Api 


* Included in “Other fruits.” cor 


Fin: 
gauge 
January, 1940 January, 1041 July-Dee., 1940 by t 
Exrorts Pounds Value Pounds Value Pounds Value publ 
Meats, 2,846,607 $686,876 441,780 $111,520 2,946,138 $716,435 mon 
Reel, corned, 14,071 3,779 17,137 3,708 131,993 26,655 
154,930 48, 108 18,777 5.724 433,065 165,484 78,642 23,794 pal 
573,842 196,844 60,919 3,900,506 1,261,453 1,511,506 407 085 exhi 
| 66,700 18, 503 61,807 16,403 962, 803 283 567 145, 508 
185 42.644 24.676 1,100,546 207.161 656.075 «113.503 ply 
Vegetables, 10,653,045 089 693 2 to 
661,622 08,251 
Beans, baked and with pork...... 10,982,314 425,073 Tl 
165,483 
108 398 pere 
Tomato paste and puree......... 1,465,029 81, 167 prin 
185,436 12,770 Can 
Other vegetables................ 841,855 57,700 id 
Condensed 153 979 15,474 308,401 1,315,821 145,474 24 2, 833,695 
Evaporated milk.................. 2,800,018 221,827 320,435 15,932,879 1,076,253 99 6,202,484 
Fish: 
26 1,728, 282 othe 
ell-fish 
ep 
Imponts 
Meat: 
048, 806 5,962,550 23,200,727 2,526,268 y 
7,284 2,750 4.324 19,039 5.887 this 
Milk: condensed and evaporated... . 306 26 303 37 127,211 7,184 2,318 237 as { 
Fish: futu 
Packed in oil — info 
1,018,378 161,051 641,774 115,504 18,302,000 2,706,081 5,490,478 937,514 = 
Anchovies 180,791 72,192 100 57.763 1,170,331 305,100 1.427.700 442,823 
ve 
Fr 
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F. T. C. REPORTS ON CANNING 


Financial Data Presented for Ten Corporations 
Packing Fruits and Vegetables 


A report on financial statistics for ten corporations en- 
gaged in fruit and vegetable canning was issued on March 4 
by the Federal Trade Commission, which is collecting and 
publishing annual financial reports from corporations in 
many of the principal industries. Following are the princi- 
pal features of the report, except the detailed statistical 
exhibits. The Federal Trade Commission has a limited sup- 
ply of the complete report for distribution upon application 
to the Commission, 


There are presented in this report the combined financial 
data (consisting of a combined balance sheet, combined 
income and expense and surplus statements, with ratios and 
percentages derived from the basic data) for ten of the 
principal corporations operating in the “Fruit and Vegetable 
Canning” industry. The designation of this industry, with 
identifying numbers, is in accordance with the “Standard 
Industrial Classification” used by some other departments of 
the Federal Government. This designation has been adopted 
by this Commission so that ready reference may be made to 
other statistics released, and particularly the Census of 
Manufactures reports. 


The ten fruit and vegetable canning corporations whose 
financial reports are combined herein represent ten of the 
more important concerns in this industry, from the stand- 
point of investment and value of goods sold. The classifi- 
cation of “Fruit and Vegetable Canning” as used herein, 
refers to corporations that are engaged primarily in canning 
fruits and vegetables (including canned soups). The pre- 
liminary report of the Bureau of the Census shows that the 
combined “value of products” for “Canned and Dried Fruits 
and Vegetables (Including Canned Soup),” on an estab- 
lishment basis, amounted to $587,343,024 for 1939. The ten 
corporations included in this survey reported consolidated 
sales for the year 1939 aggregating $266,403,196, or slightly 
more than 45.0 per cent of the total value of products re- 
ported by the Bureau of the Census. 


The 1939 information herein was obtained from financial 
reports submitted to this Commission, while the 1938 informa- 
tion was procured from annual reports of public record made 
by these corporations, or from balance sheets submitted to 
this Commission. The 1938 information is not as complete 
as for 1939, but it is expected that subsequent reports for 
future years will show detailed comparative balance sheet 
information as well as detailed comparative statements of 
income and expense. 


The collection of the 1939 information was started on 
June 8, 1940, In future years it is expected that the report 
forms will be issued at least three months earlier, and that 
the Commission will receive the information more promptly, 
so that the combined results may be released much earlier. 


The data are shown in combined form and, therefore, 
in a manner which does not identify the results of any indi- 
vidual corporation. In general, the reports combined for this 
survey cover the calendar year, but in some cases, they cover 
the varying fiscal years of the respective corporations which 
ended nearest to the end of the calendar year. Of the reports 
combined herein, one covers the fiscal year ended July 31, 
1939 and three cover the calendar year ended December 31, 
1939. The remaining corporations cover the fiscal years 
ended in 1940: one, February 29th; two, March 31st; one, 
April 30th; and two, May 31st. The reports also cover the 
corresponding dates for the preceding year. 


This report is, in general, confined to a presentation of 
basic data, in amount of money value, together with the 
mathematical ratios and percentages derived from these data. 


The scope of this project would not permit of the detailed 
adjustment of individual reports of the various corporations 
so as to make accounting treatment entirely comparable; but 
possible variations do not appear to be important. No 
attempt was made to verify the reports, but each corporation 
certified as to the correctness of the information. In general, 
the data presented follow the classification of accounts as 
reported by the corporations. Reclassifications of accounts, 
however, were made in some instances for the purpose of 
applying uniform accounting principles, or where other dif- 
ferences in the accounting method would have affected the 
soundness of the year-to-year comparability of the combined 


figures. 
Description of Exhibits 


The data in this report consist of (1) a combined statement 
of assets and liabilities for the years 1938 and 1939, and cer- 
tain percentages of increase or decrease in assets and liabil- 
ities (Exhibit “A”); (2) a combined statement of income 
and expense with operating ratios for the year 1939 (Exhibit 
“B"); (3) a combined statement of earned surplus for the 
year 1939 (Exhibit “C”); and (4) a summary of the average 
combined investment and the computed rates of return on the 
investment for the combined operations of these ten Fruit 
and Vegetable Canning Corporations for the year 1939 
(Exhibit “D”). 

The summary of investment shows the rates of return on 
four bases of investment, namely; (1) the total investment 
employed by the a. consisting of the par or stated 
amount of the capital stock, the paid-in surplus, other capital 
surplus, earned surplus, surplus reserves and long-term bor- 
rowed funds. Any amount of appreciation was deducted 
from the total of the foregoing items and the resulting invest- 
ment was related to the total net income before deduction of 
interest on long-term borrowed funds and provisions for all 
income taxes; (2) the corporate net worth or stockholders’ 
equity, i.e., the capital employed, exclusive of long-term bor- 
rowed funds—this capital being related to the net income 
after deduction of interest on long-term borrowed funds, but 
before provisions for all income taxes; (3) the corporate 
net worth or stockholders’ equity, related to the net income 
after deduction of interest on long-term borrowed funds and 
after provisions for all taxes on net income; (4) the total 
capital employed in their canning operations (i.e., the total 
capital employed by the corporations less their investments 
outside of the canning business), related to the net income 
from the canning and sale of fruits and vegetables, but 
before deduction of interest on long-term borrowed funds 
and of all provisions for income taxes, The amounts shown 
for the total employed capital include those so-called “re- 
serves” that were in fact surplus but shown under other desig- 
nations. Reported appreciation, or write-up, of the book val- 
uation of assets, however, was excluded. 


Summary of Exhibits 


The principal facts presented in the exhibits with respect 
to sales, costs and expenses, investment employed, profits, 
dividends, operating ratios, and so forth, together with cer- 
tain brief text tabulations, follow. 

Sales.—The total net sales for 1939 by the ten canning 
corporations combined in this report amounted to $266,403,- 
196. Of the total sales, $247,417,469, or 92.9 per cent, repre- 
sented domestic sales and $18,985,727, or 7.1 per cent, repre- 
sented export and foreign sales. 

Costs and expenses.—The costs and expenses applying to 
the goods sold in 1939, or the total operating outgo (includ- 
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ing raw materials, wages, taxes, depreciation, and so forth), 
amounted to $286,652,773. 
The principal elements of the costs and expenses, with the 
ratios of each to the total, were as follows: 
Year 
1939 
$122,715 665 


penser 
production facil- 


Finished goods purchased for resale... ........ 
Selling expenses 


All taxes (except income taxes and social security 
payments) 
All social security and pension fund payments. . 


Research and development 245,612 


Investment, profits and rates of return,—The combined net 
income, before deduction of interest on long-term borrowings 
and income taxes, on the average total capital of $198,187,- 
862 (Base 1) employed by the ten corporations in 1939 was 
$30,541,795, or a rate of return of 15.4 per cent. This aver- 
age rate of return represented individual rates of return for 
the ten corporations ranging from a profit of 1.6 per cent to 
24.6 per cent. Three of the ten corporations had rates of 
return higher than the average and their rates were 19.5, 22.3 
and 24.6 per cent. The remaining seven corporations had 
rates of return lower than the average and their rates ranged 
from 1.6 per cent to 14.7 per cent. 


The net income on the average corporate net worth invest- 
ment, or stockholders’ equity of $189,337,085 for 1939, before 
provisions for income taxes (Base 2) was $30,230,329 and 
this was 16.0 per cent of the average stockholders’ invest- 
ment. The rates of return for individual corporations ranged 
from 1.6 per cent to 25.3 per cent. 


The net income in 1939 on the average corporate net worth 
investment, or stockholders’ equity, after provisions for 
income taxes (Base 3) amounted to $24,616,556 and this was 
a return of 13.0 per cent on the stockholders’ investment. 
The range in rates of return for individual corporations on 
this basis was from a profit of 1.1 to 20.2 per cent. 


The combined net income in 1939 before deduction of 
interest on long-term borrowings and income taxes, on the 
average total capital of $183,629,831 employed by these cor- 
porations in their fruit and vegetable canning operations 
(Base 4) was $29,948,482, and this represented a rate of 
return of 16.3 per cent. The rates of return for individual 
corporations ranged from a profit of 1.6 per cent to 26.7 per 
cent. Three of the ten corporations had rates of return 
higher than the average, and their rates were 19.5, 22.3 and 
26.7 per cent. The remaining seven corporations had rates 
of return less than the average, and their rates ranged from 
1.6 per cent to 14,7 per cent. 


Dividends paid and net income retained by these corpo- 
rations.—The ten fruit and vegetable canning corporations 
realized a net income after provisions for the payment of 
income taxes and deduction of profits accruing to minority 
interests, amounting to $24,487,186 for 1939. The combined 
cash dividends paid, or accrued, in 1939 on preferred shares 
amounted to $814,451; on the common shares, $9,478,579, 
and on employees special stock, $318,968. 


The cash dividends paid during the year 1939 represented 
a return of approximately 5.6 per cent to the steckholders 
on the average ledger value (not market value) of their 
equity, of $189,337,085. 


The “Combined Earned Surplus” account for these ten cor- 
porations was increased by the sum of $13,573,801 during 
1939. This increase in surplus is accounted for by the ex. 
cess net income of $13,875,188 over the amount of cash 
dividends paid, plus $899,942 of direct additions to surplus, 
less direct deductions from surplus, other than cash divi- 
dends, in the amount of $1,201,329. 


Operating ratios.—The 1939 operating ratios of the ten 
fruit and vegetable canning corporations show that the total 
cost of goods sold (exclusive of taxes, social security and pen- 
sion fund payments, selling expenses, administrative and 
general office expenses, and so forth) represented 71.6 per 
cent of the total sales, or 71.6 cents of every dollar of ke, 
Of the total cost of goods sold, raw materials represented 
46.1 per cent of sales; production wages and salaries, 9.3 
per cent; other costs and expenses (not listed under “Ex- 
penses”), 5.4 per cent; depreciation and obsolescence apply- 
ing to production facilities, 1.9 per cent, and finished goods 
purchased for resale, 8.9 per cent. The gross margin was 
28.4 per cent of sales, or 28.4 cents of gross margin on 
each dollar of sales revenue. 

The total of items listed as expenses represented 17.3 per 
cent of the total sales, or 17.3 cents of every dollar of sales. 
Of the total expenses, selling expenses represented 6.3 per 
cent of the sales; advertising, 5.4 per cent; administrative 
and general office expenses, 3.7 per cent; all taxes (except 
income taxes and social security payments), 1.1 per cent; 
all social security and pension fund payments, 0.7 per cent 
(ratio here is to sales dollar and not payrolls); and research 
and development expense, 0.1 per cent. After deduction of 
the items listed as expenses, together with provision for un- 
collectible accounts of 0.1 per cent, from the gross margin 
on sales plus other operating revenue of 0.1 per cent, there 
remained a net profit from canning and trading of 11.1 cents 
from every dollar of sales. 


Inventories.—The total combined inventories of the ten cor- 
porations included in this group amounted to $75,617,261 at 
the beginning of 1939, as compared with $76,981,164 at the 
end of 1939, or an increase of 1.8 per cent. Of the total in- 
ventories, finished goods and work in process decreased 
from $60,687,702 to $58,467,287, or 3.7 per cent; raw mate- 
rials and supplies increased from $13,130,223 to $16,615,168, 
or 26.5 rr cent; and growing crops, livestock, seed, etc., 
increased from $1,799,336 to $1,898,709, or 5.5 per cent. 


Important financial ratios and increases and decreases in 
principal assets and liabilities, 1939 to 1938.—The following 
text tabulations give, in condensed form, certain mathe: 
matical ratios and percentages derived from the basic data 
contained in the exhibits, and made a part of this report. 


Important Financial Ratios—1938 and 1939 
Items 


1, Current assets to current liabilities 
2. Quick assets to current liabilities 
3. Bales and other operating income to average invest- 
ment in the canning business 
4. Sales and other operating income to total operating 
1.13 


canning business 

6, Total operating outgo (exclusive of depreciation) to 
the average working or circulating capital ! 

7. Sales to average accounts and notes receivable— 


1.29 
2.23 
10.25 


Per cent 
8. Working capital to total investment? 
9. Net fixed assets to total investment 
10. Patents, trade marks and goodwill (net) to total 
investment 
11, Outside investments (securities, ete., outside the 
canning business) to total investment.......... 


12. 
13, | 
18. | 
Production wages and salaries 24.641 10.41 
Other production costs and ex 14,300,252 6.07 17. | 
Depreciation and 
ities 5,182,022 2.19 18. 
23,715,107 10.02 
16,640, 183 7.03 ij 
Advertising eee 14,423,972 6.10 
Administrative and general office ; 0, 883 503 4.18 and 
1078488 
1,073 455 0.83 
0.10 
2. 
3. | 
41 
| 
6. | 
8. | 
0, | 
12. | 
2. | 
3. | 
| 
1930 aj 
Times Times 6. | 
| 
| 
5. Total operating outgo to average investment in the 12. | 
able 13, | 
for this 
Alo 
T 
cral 
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Important Financial Ratios—1938 and 1939 (Con.) 


gross 

. Long-term debt (leas discount) to total investment. .. 
5. Preferred stock to total investment 

. Common stock to total investment 

. Minority interest in capital and surplus to total 


. All surplus (excluding appreciation surplus) and sur- 
plus reserves to total investment 


' Working capital consists of the total current assets —leas current liabilities 
and marketable securities. 

* The total investment consists of the corporate net worth, or stockholders’ 
equity, and the long-term borrowings. 


Principal Assets, 1938 and 1939, and Per Cent of Increase or 


Decrease 
Per cent 
increase 


$139,569, $140,368 ,028 
20,616,563 
3. Notes, drafts and accounts re- 
ceivable (net) 
4. Inventories (total) 


-o 


& B BB 


26 , 227 
75,617,261 
60 ,687 ,702 
13, 130 


Growing crops, livestock, 
need, ete 
Land, plant and equipment 
(groms) 
6. Depreciation reserves 
7. Land, plant and equipment (net) 
8. Patents, trade marks and 


74.353. 130 


4 
0. Appreciation of fixed assets 531,249 


10. Investments outside the canning 


2 


* Denotes decrease, 


Principal Liabilities, Capital and Surplus, 1938 and 1939, 
and Per Cent of Increase or Decrease 


1. Current liabilities $31 442,907 
2. Notes payable to banks 
3. accounts payable — 

7,331,903 


5. debt 
. Preferred stock—-outstanding. . . 
. Common stock—outstanding.... 
. Minority interest. . 
. Paid-in surplus 
Other capital surplus 
11. Surplus arising from revaluation 


Be 


531,249 
57,916,014 


12. Earned surplus 
15. Reserves—other than deducted 
ansets 


Alaska King Crab Expedition Continues Studies 


The second part of the investigation of the giant King 
crab, being conducted by the Fish and Wildlife Service, is 
getting underway. The studies will be resumed for the spring 


season in Alaskan waters. The objective of the second part 
of the investigation is to determine the possibility of establish- 
ing an American commercial fishery for this species of crab. 


Alaska Fishery Regulations Issued 


Regulations governing the commercial fisheries of Alaska 
for the year 1941 became effective on Tuesday, March 4, 
when they were published in the Federal Register. Among 
the important changes from the regulation in effect last 
year is a reduction of 24 hours in the weekly closed period 
in Bristol Bay, 12 hours in the Alaska Peninsula and Prince 
William Sound areas, and 24 hours in most districts of 
southeastern Alaska. 


The weekly closed period in the Copper River and Bering 
River areas has been increased by 12 hours. Where purse 
seining for salmon is permitted, the regulations allow de- 
tachment of leads having 7-inch mesh, and purse seine 
boats are permitted to carry unhung web for mending 
purposes. 

In the Alaska Peninsula area the 24-hour extension to the 
statutory weekly closed season terminates on July 15, 10 
days earlier than last season, and the catch limit of 700,000 
red salmon is applicable only to waters in the vicinity of 
the Bear and Sandy Rivers. Last year this catch limit also 
applied to the Nelson Lagoon and Port Moller areas. 


In the Kodiak area the opening date for the Red River 
district has been made June 1, and in the Cook Inlet area 
additional protection has been afforded the odd-year pink 
salmon runs by somewhat earlier closure in August as in 
1939; also after May 25 not to exceed 35 fathoms of the 
gill nets used may be of mesh less than 84 inches in the 
central part of the Inlet. 


In the Prince William Sound area and Icy Strait and 
Western districts of the southeastern Alaska area the regu- 
lations as issued by Secretary Ickes contemplate voluntary 
curtailment of fishing intensity by operators and fishermen 
to prevent too severe drains on expected small runs of pink 
salmon. Earlier closing dates are provided in some dis- 
tricts of southeastern Alaska where the pink salmon runs 
are expected to be below normal. In the Stikine district the 
opening date for red salmon fishing has been made June 23, 
thus lengthening the season three days. In the Icy Strait, 
Western, and Eastern districts the fall season is from 
October 1 to October 20 instead of October 5 to 25 as in 
1940. No change has been made in the fall season in other 
districts of southeastern Alaska. 


Three trap sites have been closed by these regulations. One 
was in the Kodiak area and two were in the Western district 
of southeastern Alaska. A number of corrections of latitude 
and longitude of fish trap sites have been made, based upon 
official surveys by the War Department. No transfers of trap 
sites and no new sites have been authorized. 

The general regulations have been modified to permit 
salmon lawfully caught in traps to be held for 24 hours 
after the close of fishing if the traps are rendered inoper- 
ative by removal of the wire along the walls of the inner 


heart. 


Items 1938 1939 
Per cent Per cent 
12 
0.27 0.26 
1 46.54 48.27 
11.96 5.93 
1 49.30 49.08 
inveatment 0.57 0.61 
32.86 30.87 
Items 1938 1039 
a. Finished goods and work in 
58,407,287 * 3 
b. Raw materials and sup- 
16,615,168 26 
1,790 1,898,709 5 
130,082,968 141,250,261 1 
68, 181.810 
73,008,442 * 1 
510,228 96 
3.747 955 3, 883 908 63 
12. Deferred and prepaid items... .. 2,007 824 2,461,305 62 
Per cent 
increase 
Items 1938 1939 or 
decrease 
$31,421,087 * 0,07 
12,810,503 *17.30 
7,250,518 * 0.90 
4. Bonds and mortgages due in one 
1,016,500 17,500 
9, 503,800 7,092,190 
23,851,500 11,676,600 
08 321,740 98 428,923 
1,128,623 1, 208.979 
5,077,410 5,049 
562,199 893 , 300 
2,520,657 2,318,507 * 8.02 
* Denotes decrease, 
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GREEN PEAS FOR PROCESSING 


Agricultural Marketing Service Reports Intended 
Acreage for 1941 


An indicated increase of nearly 8 per cent in 1941 over 


1940 in the acreage intended to be planted to green peas for 
processing, including freezing, is reported by the Department 
of Agriculture in an analysis prepared by the Agricultural 
Marketing Service and by the Bureau of Agricultural Eco- 
nomics. The expected increase is based on reports received 
from canners and freezers of green peas, who have provided 
information on the acreage that they intend to contract or 
plant this year. 


The analysis of these reports is as follows: 


Reports on 1941 acreage intentions in the North Central 
group of States (Ohio, Indiana, Illinois, Michigan, Wisconsin, 
and Minnesota) indicate an increase of nearly 11 per cent 
in the acreage to be planted to green peas. In the North 
Atlantic States (Maine, New York, and Pennsylvania) and 
in the Western States (Colorado, Utah, Washington, Oregon, 
and California) processors apparently are planning to in- 
crease the 1941 plantings about 6 per cent. Processors in the 
South Atlantic States (Delaware, Maryland, and Virginia) 
indicate an increase of 2 per cent in plantings for 1941. 


Should these early-season acreage plans of processors be 
carried out in 1941, the acreage planted to green peas will 
total 365,690 acres, compared with 338,990 acres planted 
in 1940, and the 10-year (1930-39) average of 288,100 acres. 


Abandonment of planted acreage because of unfavorable 
growing conditions has averaged 7.5 per cent annually dur- 
ing the past 10 years. If this average loss is assumed for 
1941, a planting of 365,690 acres would result in 338,260 
acres for harvest in 1941, compared with 330,270 acres har- 
vested in 1940, 


The 10-year average yield of green peas for processing 
is 1,500 pounds per acre. The yield for the 5-year (1935-39) 
period averaged about 1,600 pounds per acre. The harvest 
of 338,260 acres with yields in line with the 10-year (1930-39) 
period of 1,500 pounds would - a production of about 


254,000 tons for processing. If yields in line with the 
average of the 5-year (1935-39) period of 1,600 pounds are 
obtained, a total of 271,000 tons would be produced in 1941. 
In 1940, when the yield per acre was considerably above 
average (1,855 pounds per acre) production was 306,260 


tons, 


Information on plantings, by types, since 1931 indicates 
that the percentage planted to green peas of the sweet 
wrinkled type has ranged from about 51 per cent in 1931 
to 62 per cent in 1940. The average for the 10-year 
(1931-40) period shows 58 per cent of the planted acreage 
consisted of peas of the sweet wrinkled type and the re- 
mainder (42 per cent) was planted to the Alaska or smooth, 
round varieties. 


If processors plant or contract for acreage this year about 
in line with the average percentage devoted in the past 
to each of these two types, about 212,000 acres will be 

lanted to sweet-wrinkled varieties and 153,600 acres will 
»¢ of the Alaska, or smooth round type. In 1940 it is esti- 
mated that 208,850 acres were of the sweet wrinkled va- 
rieties and 130,140 acres were planted to the Alaska or 
smooth round varieties. 


A crop of 271,000 tons would provide for a canned pea 
pack of 21,700,000 cases (24 No. 2 cans) and for about 
35,000 tons for quick freezing. A crop of about 306,000 
tons (the same size as that in 1940), however, would re- 


sult in a pack of about 25,000,000 cases. In 1940 the pack 
totaled 25,100,000 cases. 


> of canned peas during the first 8 months, June 
1 to February 1, of the 1940 marketing season totaled 18, 
900,000 actual cases, or about 26 per cent more than in 
the comparable period of the 1939 season. Stocks in can- 
ners’ warehouses as of February 1, 1941, totaled 9,100,000 
actual cases compared with 8,700,000 a year earlier. If 
the movement out of canners’ warehouses during the re- 
mainder of the current season is proportionately larger than 
a year earlier as that in the first 8 months, shipments for 
the 1940 season will total 26,000,000 actual cases and leave 
only about 2,000,000 cases on June 1 to be carried over 
into the 1941 season. Shipments of this magnitude would 
be a new high record, and, although prices recently have 
been slightly lower than a year earlier, would indicate that 
the demand for canned green peas this season has been 
considerably stronger than in 1939-40, 


The following table gives comparisons by States and re- 
gions of planted acreage in 1940, as well as the 10-year 
average, and indicated acreage for 1941, with the per- 
centage this intended acreage is of the planted acreage in 
1940. The table was prepared by the Department of Agri- 
culture. 


Intended in 1941 
As 


Planted Acreage 


l0-yr. ave. percentage 
(1930-1930) 1940 of 1940 Indicated 


Acres Per cent 


Pennsylvania............. 7,000 


> 


North Atlantie....... 
Illinois 
Michigan..... 

Wisconsin. . 
Minnesota 
lowa.... 


North Central 
Virginia 


4 


Washington 
Oregon 
California 


Other 
U. 8. total 
« Short-time average. 


Other States” include: Arkansas, Idaho, Kansas, Mont 
New Jersey, Oklahoma, Tennessee, Texas, and Wyoming. 


Sieve sizes of peas at the time of packing are frequently 
considered a reliable measure of the probable grade of the 
canned peas. Sweet peas that grade 40 per cent 1's, 2's and 
3’s are usually expected to produce a fancy product. No 
doubt many canners have found from experience that the 
percentage in the various sieve sizes give them an indication 
of the grades. 


The following table, prepared by the Association's Divi- 
sion of Statistics, gives the sieve size percentages of the 
1939 and 1940 packs and also the total of the 1's, 2’s and 3's. 


New) 
Swe 


Midd’ 


mor 
Att 
CONG 
Sucl 
have 
und 
sury 

tain 
to | 
awe 
wee 


6668 
Ala 
Swe 
Midd 
Ala 
Swe 
Ala 
Wente 
Ala 
Swe 
Total 
Ala 
Ala 
Swe 
Mid-' 
Ala 
Swe 
Ala 
Swe 
108 
102 

40,070 

4,830 

6,850 

17,220 
12,880 Ext 

110,680 

20,550 
1,810 
174,820 Seci 
2,870 000 gre 
15,820 16,300 105 17,100 Soci 
3,720 3,500 a 3,200 the | 
South Atlantic........ 22,410 22,800 102.2 23,300 ploy 
Colorado................. 8,670 4,000 112 4,500 adm 
Utah 12,400 14 14,200 

209,900 102 30,500 

12,000 29,600 103 30, 500 Emy 
2,390 120 2,870 
Western... 41,200 78,200 105.5 82,570 
9, 580 12,330 101.0 12,450 
—-- — men 
288,080 338,990 107.9 365,690 Fed: 
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No. 5 No. 1, 
No. 1 No.2 No.3 No. 4 and up Total Qand3 
19309 Per Per Per Per Per Per Per 
cent cent cent cent cent cent cent 
New York and Maine: 
8.1 30.6 46.5 14.7 .1 100.0 85.2 
ey 1.90 10.1 18.5 41.3 28.2 100.0 30.5 
Middle Atlantic: 
5.1 26.6 44.4 21.6 2.3 100.0 76.1 
ee ert 2.1 8.0 10.8 31.9 47.2 100.0 20.9 
Mid-Weat: 
ae 6.0 20.1 46.9 24.8 2.2 100.0 73.0 
Se 5.1 7.0 15.1 28.1 43.8 100.0 28.1 
Western: 
4.5 20.7 67.3 3.5 4.0 100.0 02.5 
1.6 6.6 16.1 30.5 45.2 10.0 24.3 
Total U. 
ee 2.8 7.6 16.1 31.5 42.0 100.0 26.5 
140 
New York and Maine 
Se 7.2 32.5 40.9 18.8 6 100.0 80.6 
See ee 1.3 8.6 15.1 33.9 41.1 100.0 25.0 
Middle Atlantic: 
2.5 1 1 8 100.0 50. 


Alaskan....... 
2.1 


SECURITY BOARD REPORT ISSUED 


Extensions of Coverage Recommended—Other 
Changes Suggested to Congress 


Suggestions for revision of employment security under the 
Social Security Act are made in the annual report of the 
Social Security Board presented to Congress. In addition, 
the report outlines the work being carried on under the em- 
ployment security program. Employment security, as now 
administered by the Board, includes both Federal unemploy- 
ment compensation functions and those of the United States 
Employment Service, transferred from the Department of 
Labor in July, 1939, under Reorganization Act No. 1. 


Certain extensions of coverage as far as possible are recom- 
mended by the Board in its report. It is suggested that the 
Federal unemployment tax, now levied on employers of 8 or 
more persons, might well apply to employers of | or more. 
At the end of the fiscal year, 26 State laws covered smaller 
concerns, and of these, 11 covered employers of 1 or more. 
Such a change in the Federal tax, it was pointed out, would 
have the added advantage of bringing employer reporting 
under this system in line with reporting under old-age and 
survivors insurance. 


For consideration as possible steps toward more nearly 
adequate unemployment protection, the Board suggests cer- 
tain changes in State laws: (1) To reduce the waiting period 
to | week; (2) to establish a minimum benefit of at least $5 
a week for total unemployment; (3) to increase the maximum 
weekly benefit, now fixed at $15 a weck in most States; (4) 


to increase the weekly benefit rate, which in general does 
not exceed 50 per cent of wages, in contrast to the usual 
rate of 6624 per cent under State workmen's compensation 
laws; and, in particular, (5) to increase the duration of 
benefits. In addition, the Board recommends payment of 
benefits for partial unemployment in the States which now 
have no such provision. This includes two of the large 
industrial States—New York and Pennsylvania. 


In line with these suggestions, the Board believes that pro- 
posals to reduce State contribution rates or the rate of the 
Federal unemployment tax should be considered only in 
relation to fulfilling the social objectives of this insurance 
system more adequately. Preliminary analysis of available 
information on unemployment compensation in certain States 
during 1939 suggests that “in general, States where benefit 
expenditures have been low in relation to contributions are 
those in which benefits are relatively inadequate. ... In 
other words, at least some of the excess of collection over 
benefit payments represents a saving made at the expense 
of the social objectives of the program.” 


EMPLOYMENT SERVICE AVAILABLE 


Facilities for Recruiting Needed Labor Provided 
by Social Security Board 


Canners who may anticipate a labor shortage problem 
during the coming packing season because of the absorption 
of workers by defense industries, as well as the effects of 
the draft, will be interested in the service provided by the 
U. S. Employment Service, which now operates under the 
Social Security Board. 


According to the Board's report, this system of adminis- 
tration now takes in 1,500 State-operated employment offices 
and 3,000 part-time service points. Through these local 
offices, the labor-recruiting program in connection with na- 
tional defense is being carried on. Not only the unemployed, 
but also those whose present jobs do not require their highest 
skills, are being registered and classified according to occu- 
pation, 


To meet the labor needs of employers, a nation-wide clear- 
ance system has been created by means of which it is possible 
for the employment service to search the files of every public 
employment office in the country if the wanted worker is not 
listed locally. Each local office of the United States Employ- 
ment Service is thus able to tap the national labor reservoir. 


Periodical calls are made upon employers by representa- 
tives of the Employment Service with requests for informa- 
tion as to the number and type of workers they are going 
to need. Employers are likewise invited to get in communica- 
tion with the local or State offices of the Service to discuss 
their needs and to plan ways for meeting labor shortages 
that may arise. The Employment Service charges no fees 
either to the employers or to applicants for jobs. 


Canners who desire to become acquainted with the system 
operated by the Employment Service should get in touch 
with the local office in their territory, or the State-operated 
office, usually located in the State capitol. 


Mid-West: 
Alaskas................ 3.8 15.5 38.7 33.1 8.9 100.0 58.0 
Total U. 
Po 20.6 41.7 20.2 4.6 100.0 62.2 

7.4 15.7 20.3 45.5 100.0 25.2 
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Supplies of Fresh Peas, Spinach, and Tomatoes 


News of supplies of fresh green peas, spinach, and 
tomatoes was reported this week by the Agricultural Mar- 
keting Service. Excerpts from the Service’s reports are 
as follows: 


Green peas.—Loadings from the Imperial Valley of Cali- 
fornia are expected to reach a peak of about 45 cars daily 
during the next week. Continued rains have disrupted 
picking schedules. Maturity has been hastened in many 
fields, Wet weather in the coast and Valley areas of 
northern and central California has seriously hindered 
planting. Carlot shipments from the coast are not ex- 
pected for 30 days or more. 


Growth of Mississippi peas was retarded by the low tem- 
peratures of February, but no freeze damage is evident. 
Pea vines have been held back by cold weather in South 
Carolina, but are in good condition with prospects for a 
normal yield. A light movement is expected to begin about 
April 15. 

Spinach.—Supplies of Texas spinach will continue through 
March and April. A considerable acreage of young spinach 
is coming on in the Eagle Pass and Winter Garden sections 
and the quality is improved. Growing conditions have been 
unfavorable in Arkansas. The second cutting of the fall 
crop has begun in Crawford county and will begin in 
Phillips county about March 15. The weather has also 
delayed spring planting, especially in the western area. 

Spring spinach in Virginia is in good condition, but has 
made very little growth due to cold weather, although little 
damage has been done by the cold. Shipments are not 
expected to start before the last week in March, although 
a small acreage carried over from the fall crop may start 
moving by March 20 to canning plants. 


Early spinach prospects in the Bucks-Philadelphia area 
of Pennsylvania apparently have been injured because of 
the lack of snow cover. No plants have been frozen out. 
however, and with favorable weather in March the crop 
could still come through the winter in good condition. It 
is still too early to determine the condition and stand in 
other sections of the State. 


Tomatoes.—Available supplies of tomatoes will be very 
limited during March, as frost damage in Dade county, 
Florida, the source of supply, was heavy. In the spring- 
producing areas, Manatee county reports 25 per cent loss 
and the Everglades 35 per cent. In some of the smaller 
areas, such as Sumter, Hardee, Marion and Hillsborough 
counties, growers covered up the young plants and escaped 
with little loss from frost. The Manatee crop and part of 
the Everglades acreage will be replanted. There was no 
damage at Fort Pierce. 


The outlook for late April and early May production in the 
Lower Rio Grande Valley of Texas is unfavorable. The 
Falfurrias section, that usually comes into production soon 
after the Valley starts, received a good rain and more 
acreage will be planted than previously indicated. Land 
preparation has been delayed in East Texas due to cold, 
wet weather, 


Mississippi plants in cold frames are in fair to good con- 
dition. Stands in hotbeds in Tennessee are good, but growth 
has been retarded by cold. Acreage is expected to be 
somewhat smaller than that of last year. 


Indexes of Employment and Prices 


The wholesale price index for all commodities rose .] 
of a point during the week ending March 1, 1941, which 
is 2.1 points higher than for the corresponding date in 
1940, according to the Bureau of Labor Statistics. The 
all-foods index declined .1 of a point during the week, 
but it remained 2.6 points higher than it was a year ago, 


The employment and payroll indexes for all industries 
declined 1.0 and 2.6 points, respectively, from December, 
1940, to January, 1941, but they are 10.2 and 20.0 points 
above their January, 1940, levels. The employment and 
payroll indexes for the canning and preserving industries 
continued their seasonal decline during the month. The 
January, 1941, indexes are almost exactly at the same levels 
as in January, 1940. 


In the following tables, derived from the Bureau of 
Labor Statistics reports, the employment and payroll in- 
dexes are based on the average for the years 1923-25 taken 
as 100 per cent, while for the wholesale price indexes the 
average for the single year 1926 is taken as 100 per cent. 


~Employment--— 
Jan. Dee. Jan. Jan. Dee. Jan. 
1041 1940 1940 1941 1940 1940 


All industries. 115.2 .116.2 106.0 119.8 122.4 90.8 
Canning and preserving 91.2 103.3 91.0 79.9 02.7 80.6 


— Wholesale Prices-— 


Mar. 1, Feb, 22, Feb. 15, Feb. 8, Feb. 1, Mar. 2, 
1041 1041 1941 1040 


All commodities . 80.5 80.4 80.5 80.5 80.6 78.4 
rT 73.1 73.2 73.3 73.2 73.7 70.5 


Indicated Acreage of Spinach for Processing 


The 1941 indicated production of spinach for processing 
in California and Texas is expected to total 27,700 tons, 
according to the Agricultural Marketing Service. This in- 
dicated production exceeds the 1940 estimated production 
of 24,680 tons by 12 per cent. 

The 1941 indicated acreage of spinach for processing in 
California and Texas is 14,550 acres. The estimate of 
acreage harvested in 1940 for processing in these two States 
is 13,040 acres. Increases are in prospect for 1941 in both 
States, based on information obtained from processors early 
in the season. 

The indicated yield for 1941 for California and Texas (an 
average of 1.90 tons) is slightly higher than was obtained 
for processing last season. 


Control of Tomato Fruit and Corn Ear Worms 


Baits and sprays are recommended for use against the 
tomato fruit worm in a new circular recently issued by the 
Tennessee Agricultural Experiment Station. Control of the 
corn ear worm on corn, through the use of oil, also is de- 
scribed in this publication. Directions are given for prepara 
tion and application of the bait and sprays to control tomato 
fruit worm, and the best time and method of applying mineral 
oil is suggested for corn ear worm. 

The Raw Products Bureau has obtained a few copies of 
this circular which are available to members upon request 
directed to the Bureau. 
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Additional T. N. E. C. Monographs Available 


Six more monographs in the series being issued by the 
Temporary National Economic Committee are now available 
from the Government Printing Office. 


Monograph No. 12, under the title “Profits, Productive 
Activities and New Investment,” is based upon a study of 
the number of individuals who receive the dividends paid out 
by modern industry. 35¢ 

Monograph No. 20 is a survey of the shareholdings of 
1,710 corporations, the securities of which are listed on a 
national securities exchange. It is a companion to Mono- 
graph No. 29 on the distribution of ownership in the 200 
largest non-financial corporations, which will be available 
in the near future. 35¢ 

Monograph No. 25, entitled “Recovery Plans,” is a selec- 
tion of the more comprehensive suggestions chosen from 
among approximately 250 suggested plans brought to the 
attention of the Committee. The monograph makes no 
attempt to reconcile the conflicting opinions and views set 
forth. By far the largest number of the Plans deal with the 
monetary organizations or with the use of the tax system 
to eliminate restraints on business, 30¢ 

Monograph No. 19, “Government Purchasing—An Eco- 
nomic Commentary,” appraises the procedure and results 
of government purchasing. It is a factual survey of govern- 
ment purchases in the pre-defense period. 35¢ 

Monograph No. 34 is entitled “Control of Unfair Com- 
petitive Practices Through Trade Practice Conference Pro- 
cedure of the Federal Trade Commission.” The text explains 
the procedure and its objectives. Specific trade practices 
covered are listed, 10¢ 

Monograph No. 40 deals with “Regulation of Economic 
Activities in Foreign Countries,” specifically telling of efforts 
to bring monopoly practices under control in Great Britain, 
Germany, France, Argentina, Brazil, Chile, and Mexico. 20¢ 


New York Canning Crops School 


The Director of the Association's Raw Products Bureau 
presided at one of the sessions of the Eighteenth Annual Con- 
ference for Canners and Field Men held at the New York 
Agricultural Experiment Station at Geneva, February 27 
and 28. The meeting was unusually well attended, both 
by executives of canning companies and by field men, to- 
gether with a considerable number of growers of canning 
crops. The sustained interest manifested by all present 
was evidence of the careful thought put into the arrangement 
and presentation of the program material. An unusual 
feature of the school was the liberal use of excellent colored 
movies of agricultural subjects. 

In addition to subjects of general interest in New York 
canning crops production, such as the soil conservation pro- 
gram of the Agricultural Adjustment Administration, and 
discussion of control measures for insect pests and plant dis- 
eases, a number of special reports were presented sum- 
marizing last season's experimental data. These included 
pea seed treatment tests, variety trials of bush and pole 
snup beans, tests of a large number of bean varieties for 
blight and other diseases, summary of pea variety trials, and 
comparison of hybrid sweet corn varieties. 


Hearing on Fruit Standards 


Limit for Grittiness in Pears Proposed in Addition to Other 
Pending Suggestions 


A hearing to consider the amendments to the standards of 
quality for peaches, pears, and apricots advocated by the 
Canners League of California, has been announced by the 
Federal Security Agency in the Federal Register of Feb- 
ruary 28th. The hearing will be held beginning at 10 
A. M., April 1, 1941, in Room 2860, South Building, Inde- 
pendence Avenue and 14th Street, 8. W., Washington, D. C. 
This hearing was previously set for January 16th but was 
postponed. (See Inrormation Letrer No. 817, December 
14, 1940). 

In addition to the proposals advocated by the Canners 
League, a proposal of the Administrator will be considered 
to amend the standard of quality for pears to include a limit 
for the factor of grittiness. This amendment would limit 
the per cent of gritty particles to somewhere within the 
range of .05 per cent to .15 per cent, as determined by the 
method described in the proposals. 

Interested persons may present evidence either in person 
at the hearing or by affidavit sent to the Presiding Officer, 
Joseph L. Maguire, Room 2240 South Building, Inde- 
pendence Avenue and 14th Street, S. W., Washington, D. C., 
prior to the date of the hearing. 


Labeling Regulations for Meat Products 


Amendments to the meat inspection regulations covering 
the labeling of fabricated meat products were promulgated 
by the Secretary of Agriculture and published in the Federal 
Register of February 26th. 

Approval of the Chief of the Bureau of Animal Industry 
is required by the regulations for all labels used on inspected 
meat or meat products. The labels shall contain: 

1, The true name of the meat or meat product. 

2. The word “ingredients” followed by a list of the in- 
gredients, except in the case of meat or meat products for 
which standards of identity have been established. The 
common or usual names of the ingredients shall be given, 
arranged in the order of their predominance, except that 
spices, flavorings, and colorings may be designated as such 
without naming each. 

3. The name and place of business of the manufacturer, 
packer, or distributor. 

4. An accurate statement of the quantity of contents. 

5. An inspection legend in the form prescribed. 

The regulations bring the labeling of meat products gen- 


erally into conformance with the requirements of the Food, 
Drug, and Cosmetic Act for other food products. 


Surplus Foods Designated for March 


Fresh grapefruit, oranges, apples, and pears, and dried 
prunes, raisins, and dry edible beans are among the agricul- 
tural products designated as surplus foods for the month of 
March, according to an announcement by the Surplus Mar- 
keting Administration. These products may be exchanged 
for blue surplus food order stamps under the food stamp 


program. 
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The complete list of foods available in all stamp plan areas 
is as follows: butter, raisins, rice, lard, pork, corn meal, 
shell eggs, hominy (corn) grits, dry edible beans, wheat flour 
and whole wheat (graham) flour, onions (except green 
onions), dried prunes, Irish potatoes, and fresh oranges, 
apples, grapefruit, and pears. 

In certain areas fresh carrots, fresh kale, and vegetable 
shortening are also available. 


Retail Stores Sales in January 


Sales of 23,354 independent retail stores located in 34 
States throughout the country totalled $207,649,547 in Janu- 
ary, 1941, according to the Census Bureau. This was a 
gain of 13 per cent over sales in January, 1940, and was 37 
per cent below December, 1940, sales, which is a usual de- 
crease between these months. 

The gain of 13 per cent in January, 1941, over the same 
month of last year exceeds the gain shown in any month of 
1940 over the comparable month of the previous year. 


Reports on Condition of Certain Truck Crops 


Condition of a number of truck crops was reported March 
5 by the Agricultural Marketing Service. Excerpts from 
the reports with respect to asparagus, lima beans and snap 
beans are as follows: 


Asparagus.—Shipments of asparagus from the Delta area 
of California continued light during the past ten days be- 
cause of wet fields. Supplies will increase ged as soon 

rowers are able to get into the fields. e quality of 
pF cuttings has been lowered due to a lack of green color 
cual by the absence of sunshine. Only 89 cars had moved 
by rail to March 1 this year compared with 104 cars to the 
same date a year ago. 

In Terrell county, Georgia, cutting is expected to begin 
about March 10 in the Graves-Dawson section. Signs of 
asparagus sprouting are few and scattered in the principal 
commercial area around Fort Valley, Marshallville, Monte- 
zuma and Reynolds, but light cutting should start about 
March 18. Beds have been ibeuied and are in good 
condition, but cold weather continues to delay growth. 


As far as can be judged at this time, a normal yield is 
in prospect in South Carolina. Shipments are expected to 
begin moving from the southernmost area about March 15, 
reaching the peak about the middle of April. 


Lima beans.—The small quantity of lima beans in Florida 
was further curtailed by a frost on March 2. Very light 
supplies will be available in March and these will come from 
the Lower East Coast. The spring crop of lima beans is 
now being planted in the Everglades and also in the Haw- 
thorn section in North Florida. 


Snap beans.—Very light supplies of snap beans are in 
prospect for March. In Florida, the potential production 
was further reduced by oan heavy February rains on 
the Lower East Coast and by a frost in the Everglades and 
at Homestead on March 2. A considerable part of the acre- 
age that would have come off shortly after the middle of 
March was destroyed. The frost also destroyed a consider- 
able portion of the acreage in Central Florida, but most 
of this will be replanted. In North Florida, planting has 
just started and very few beans are up. California supplies 
are still light and the crop is in only fair condition. 

The early spring crop in the Lower Rio Grande Valley of 
Texas is not making satisfactory progress. Considerable 
acreage is up to a fairly good stand, but plants are not 


making much growth and have a poor color because of too 
much Plantings in the’ lat later producing sections 
of the State are under way and promise fairly poo | produc- 
tion if there is no adverse weather. 
Planting in South Carolina is ex 

in another week. Bountiful and Black 
most common varieties, with 
and Tendergreen. 


Unsold Stocks of Canned Salmon 


Unsold stocks of canned salmon decreased 134,748 cases 
during February, according to statistics compiled by the 
Association of Pacific Fisheries. Stocks on February 28, 1941, 
amounted to 458,693 cases, as compared with 593,441 cases 
on January 31, 1941. Unsold stocks on February 29, 1940, 
were 1,490,153 cases. 


The figures for both years are based on reports of com- 


panies packing 99 per cent of the pack. The following table 
gives detailed figures on unsold stocks: 


+. to become general 
Valentine will be the 
smaller acreage of Plentiful 


Talls Flats Hal 
(1 pound) (1 pound) (8 dozen) 
Ce Cases 


Grades or Varieties 
Chinooks or Kings: 


1941 
Cases 


25,171 
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Total Total 
Folens, Feb. 20, 
1940 
Cases 
08,106 21.915 28,205 
Standard............. 1,511 3,380 0.646 14,546 9,647 
236 20 «2,530 2, 786 243 
Puget Sound Sockeyes... ....... 83 27,404 27.487 27.748 
Alaska Reds............ 51,012 2,508 49,126 102,646 1,056,359 
Cohos, Silvers, Medium 
94,828 9,050 24.202 68,179 68,806 
Pinks. 188,687 2,660 8,553 165,109 179,127 
Chums. 98,702 5 2,886 41,503 117,704 
Steclheads.............. 1,800 470 4,254 084 
Totals............. 282,360 21,360 154,965 458,603 1,490,153 
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